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December 21, 2012 

 
Pedro R. Reyes, Chief Deputy Director 
Department of Finance  
915 L Street, Floor 8 
Sacramento, CA 95814 
pedro.reyes@ dof.ca.gov 
 
Kamala Harris, State Attorney General 
Office of the Attorney General 
1300 “I” Street 
Sacramento, CA 95814-2919 
kamala.harris@doj.ca.gov 
 

Steve Szalay, Local Government Consultant 
Department of Finance 
915 L Street, Floor 8 
Sacramento, CA 95814 
steve.szalay@dof.ca.gov 
 
Jennifer K. Rockwell, Chief Counsel 
Department of Finance 
915 L Street, Floor 8 
Sacramento, CA 95814 
jennifer.rockwell@dof.ca.gov 
 

 
Re: 

 
DOF’s Final Determination on the Due Diligence review for the Low and 
Moderate Income Housing Fund  
 

Dear DOF Representatives:  

On December 15, 2012, the DOF issued a final determination to the Successor Agency, 
advising that “the Agency’s LMIHF balance available for distribution to the affected taxing 
entities continues to be $54,515,252.”  The purpose of this correspondence is to advise the DOF 
of the Successor Agency’s remittance of $12,518,741 to the Los Angeles County Auditor-
Controller.  As to the balance of the funds requested, the Successor Agency considers the request 
to be in error and wrongful as discussed below.  All statutory references in this letter are to the 
Health and Safety Code (“HSC”). 

I 
 

THE DOF FAILED TO RECOGNIZE THE FORMER RDA’S PRE-EXISTING LOAN 
COMMITMENTS TO THIRD PARTY DEVELOPERS IN VIOLATION OF HSC 

341719D)(1). 
 
In accordance with HSC section 34179.5(e), the Successor Agency requested an 

opportunity to meet and confer with the DOF in correspondence dated November 15, 2012, a 
copy of which is enclosed under Tab A.  The grounds for the Successor Agency’s disagreement 
with the DOF determination, along with documentation, were set forth in the Successor 
Agency’s November 15 correspondence.  The DOF and Successor Agency met and conferred on 
December 4, 2012.  The DOF issued its final determination on December 15, 2012, a copy of 
which is enclosed under Tab B.   
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