Oversight Board Meeting: September 15, 2014 Santa Monica, California

RESOLUTION NO. 2’_2_ (SAS) Oversight Board

A RESOLUTION OF THE SANTA MONICA SUCCESSOR
AGENCY OVERSIGHT BOARD RATIFYING THE FORMER
REDEVELOPMENT AGENCY'S TRANSFER OF CERTAIN REAL
PROPERTY ASSETS THAT WERE CONSTRUCTED AND USED
FOR A GOVERNMENTAL PURPOSE TO THE CITY PURSUANT
TO  EXISTING AGREEMENTS RELATING TO THE
CONSTRUCTION OR USE OF SUCH ASSETS.

RECITALS:

WHEREAS, pursuant to the California Community Redevelopment Law (Health and
Safety Code Section 33000 et seq.) (the “Redevelopment Law"), the City Council of the City of
Santa Monica (the “Council’) adopted the Earthquake Recovery Redevelopment Project by
Ordinance No. 1747 (CCS) on June 21, 1994, the Downtown Redevelopment Project by
Ordinance No. 1021 (CCS) on January 13, 1976, the Ocean Park 1A Project by Ordinance No.
497 (CCS) on June 30, 1960, and the Ocean Park 1B Project by Ordinance No. 516 (CCS) on
January 24, 1961 (collectively the “Redevelopment Plans”); and

WHEREAS, the California Legislature adopted, and the Governor signed, Assembly Bill
Nos. 26 and 27 (2011-2012 1* Ex. Sess.) enacted as Stats. 2011, 1*! Ex. Sess. 2011-2012, chs.
5-6 (hereinafter AB1x 26 and AB1x 27) into law; and

WHEREAS, in July 2011, California Redevelopment Agency v. Matosantos was filed in
the California Supreme Court, challenging the constitutionality of AB1x 26 and AB1x 27, and on
December 29, 2011, the Supreme Court issued its opinion in Mafosantos, upholding AB1x 26
and exercising its power of reformation to revise and extend each effective date or deadline for

performance of an obligation in part 1.85 of division 24 of the Redevelopment Law, and
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invalidating AB1x 27; and

WHEREAS, effective on February 1, 2012, the City of Santa Monica ("City") became the
designated Successor Agency of the Redevelopment Agency of the City of Santa Monica, within
the meaning of AB1x 26; and

WHEREAS, after January 1, 2011, but prior to the enactment of AB1x 28, the former
Redevelopment Agency of the City of Santa Monica ("RDA") transferred certain real property
assets ("Real Pffnpérty Asseis"} to the City in accordance with authorizing provisions of the
Redevelopment Law; and

WHEREAS, a description of these Real Property Assets along with a description of the
construction and use of these assets for a governmental purpose in accordance with existing
agreements relating to the construction or use of such assets is included in the staff report
attached hereto as Exhibit "A" (hereinafter referenced as "Staff Report") and incorporated herein
by this reference; and -

WHEREAS, the existing agreements referenced in the Staff Report have been made
available to the Oversight Board for review; and

WHEREAS, the Oversight Board has reviewed the information presented in the Staff
Report and considered any oral presentations made, if any, at the public meeting of the
Oversight Board on September 15, 2014; and

WHEREAS, based upon the record before it, including the Staff Report, the existing
agreements referenced in the Staff Report, and the oral presentations, if any, made at the public
meeting of -the Oversight Board on September 15, 2014, the Oversight Board finds and
determines that the RDA's transfer of the Real Property Assets to the City was proper under
applicable law and that those Real Property Assets were constructed and used for a
governmental purpose pursuant to existing agreements relating to the construction or use of

such assets, in accordance with Health and Safety Code Section 34181(a); and

WHEREAS, in accordance with Health and Safety Code section 34181(f), at least 10
days' notice to the public of the specific proposed actions to be considered by the Oversight
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Board at the September 15, 2014 meeting was made by publication in the Santa Monica Daily
Press on September 5, 2014, attached as Exhibit “B”;

NOW, THEREFORE, THE OVERSIGHT BOARD DOES RESOLVE AS FOLLOWS:

SECTION 1. The Oversight Board hereby finds and determines that the foregoing

recitals are true and correct.

SECTION 2. The Oversight Board hereby ratifies the transfer of 1677 Ocean Avenue,
1683 Ocean Avenue and 1700 Main Street (100" strip) designated as public right of way for
Olympic Drive, to the City as proper under applicable law and as assets constructed and used
for a governmental purpose pursuant to existing agreements relating to the construction or use -
of such assets pursuant to Health and Safety Code Section 34181(a).

SECTION 3. The staff of the Successor Agency is hereby directed to transmit this
Resolution to the Department of Finance on behalf of the Oversight Board, in accordance with
Health and Safety Code section 34179(h).

SECTION 4. The Oversight Board authorizes the Successor Agency’s Chief
Administrative Officer or his designee to take such actions and execute such documents as are
necessary or appropriate to effectuate the intent of this Resolution on behalf of the Oversight
Board and any such actions previously taken are hereby ratified.

SECTION 5. The Secretary of the Oversight Board shall certify the adoption of this
Resolution and thenceforth and. thereafter the same shall be in full force and effect in
accordance with applicable law.

SECTION 6. Nothing herein is intended to waive any constitutional, statutory, legal, or
equitable rights of the Oversight Board, Successor Agency, City of Santa Monica, or any third
parties with interests in and to any of the Real Property Assets referenced in the Staff Report.

APPROVED BY A MAJORITY OF THE TOTAL MEMBERSHIP OF THE OVERSIGHT BOARD:

/ /é\‘"_\a CHAIR OF THE OVERSIGHT BOARD
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Exhibit A

Santa Monica Redevelopment Successor Agency Oversight Board

Memorandum
Date: September 15, 2014
To: Ovérsight Board
From: Successor Agency Staff
Subject: ltem 4-A Government-Purpose Assets Transferred. to the Successor
Agency

Government-Purpose Properties:

At its May 8, 2013 meeting, the Oversight Board ratified the former Redevelopment
Agency's transfer to the City of Santa Monica ("City") of certain real property assets that
were constructed and used for a governmental purpose [Oversight Board Resolution
No. 13]. Successor Agency staff transmitted Resolution No. 13 to the Department of
Finance ("DOF”) on behalf of the Oversight Board, in accordance with Health and
Safety Code section 34179(h) along with supporting documentation included in the April
22, 2013 staff report to the Oversight Board.

On August 21, 2013, the DOF rejected the Oversight Board’s designation of certain
properties as government-purpose assets. However, after meeting with City
representatives in Sacramento and considering the Successor Agency's request for
reconsideration on December 16, 2013, the DOF accepted the government-purpose
designation as to all properties except the following:

Address Government Purpose

1700 Main Street, 1673 Ocean Avenue, 1665 | Public Park (Tongva Park)
Ocean Avenue

1677 and 1683 Ocean Avenue, 1700 Main Public Street (Olympic Drive)
Street (100’ strip)




According to the DOF, the public improvements on these properties were not completed
and used by the public at the time of the Oversight Board's designation. The Successor
Agency does not agree with the DOF's determination that the improvements must be
completed and used at the time of the Oversight Board's determination since Health and
Safety Code section 34181(a) does not expressly require this. - Nevertheless, the
Successor Agency desires to work cooperatively with the DOF since the public
improvements on these assets have been completed.

At its June 16, 2014 meeting, the Oversight Board ratified the former Redevelopment
Agency's transfer to the City of Santa Monica of certain real property assets that were
constructed and used for a governmental purpose [Oversight Board Resolution No. 201.
This included the properties at 1700 Main Street, 1673 Ocean Avenue, and 1665 Ocean
Avenue that were constructed as a public park (named "Tongva Park").

The Olympic Drive (“Olympic Drive Extension”) properties at 1677 and 1683 Ocean
Avenue and 1700 Main Street (100’ strip) had not been completed and accepted by the
City in time for the June 16, 2014 Oversight Board meeting. Therefore the Oversight
Board was not able to consider the adoption of a resolution ratifying the transfer of the
Olympic Drive Extension properties at its June 16, 2014 meeting. However, the Olympic
Drive Extension, which serves as a public street and entrance to the 1-10 freeway, has
been completed and accepted by the City [Acceptance Letter]. The City's engineering
department accepted the public improvement as complete on June 26, 2014.

Recommendation

Because the properties comprising the Olympic Drive Extension were constructed and
used for a government purpose in accordance with Health and Safety Code section
34180(a), staff recommends that the Oversight Board adopt a resolution ratifying the
transfer of ownership of the Olympic Drive properties to the City in accordance with
Health and Safety Code section 34181(a).
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Securitkes and Exchange Commission sus-
pended Irading in the stock in March over
questians about the aczmacy of the infor-
mation about the campany't oprrations.

IHVESSORS

Investing in the pot business seems like it
should e as casy a1 printing moncy, ‘Ehe
product’s millions of sers are 8o dedicated
hiat they've been willing to risk arrest Lo get
it To reach them, all buslnesses have 1o do s
iow a weed and sell the Nowers,

Pat Investing is treachesous, thouph, even
for professionals,

“There are alot of farge <gos and puffery
in shis induunrg* says Brendan Kennedy,
former Silicen Valley Lanker who helped
found Privareer Holfings, = marfuana-
focused privale equity firm. " H dakes a Jot of
Ume and cnergy (o son thravgh the hyper
bale and find the right, lepitimate opporla-
nitdes”

Fviry new pot company thinks it has the
Lest growing lechnigue or marlfuana sizain,
Kennedy says, bul fow have worked awt 4
losig-tesen business phus that <oldly asscsses
1he market and the alsks. Growing planis for
profil isn't quite so shinple.

"Ullimately it's 4 crop, il's 8 commodily,
nut veey different fron & Lol of agriculural
products it are v ihére,” Xennedy says.
“Would you invest ir a winery? Or o straw-
Derey geowert

Investing {n pot stocke is even scarier,
Because neajy all of (e e 30-cailed
penny slocks, ke PeiroTech, than eade vut-
side of major exchinges. There sre now a
couple dozen of these comypranies, often with
momes that play on marijuana's siemific
name, cannabls sativa, such as Advanced
Cannabis Sofutlops vr Cannabusiness
Group, But muny have tenuous lics to the
matljeana indusiry, regulaters say.

Canadian regutators fisued a warning
aboul marijuana-related stocks i Jone, fo)-
lowing similar aleets fram the US. Financial
Industry Regulatory Authorily Jast yeaz and
one from The SEC in May, Five limes this
year the SEC has suspended trading in
shares of companies chiming to be in the
natijuana buslaess.

Kennedy sayx the penny sock companjes
“are full of chaddatams and hucksters,* whe
are "purely plying an 1he desiee of Main
Street investors to get Into the indwstey”

One of the companles targeted by 1he
SEC, called Growlife, makes urban garden-
ing equipment end rades under the ticker
symbol FHOT. An Qctober sepoit deslgned
1o took like i) was isswed by a Wall Stseet firm
suggesiad the company’s stock was paised to
rise sicarly 300 percent. Bul thal “researchy”
wras actually pakd for by Growdile - a dotzll
faund only In the report’s fine pring,

Growlile's shares foared 900 percent, o 60
cents from 6 eents, etween Oclobey and carly
Apil, wlien trading was halted by the SFC
June the company reveled that the $37
livn loss it veported for the firs) quartee was
actually double that, 374 milfion. GrewLife
shates have sinee fallen back to 7 cents,

Growlife CEO Mareo Hemyl says the

reporl "was never itended 1o boost the
steck™ and that kegalization eHorl boasted
shares of Growlife and other marijuana
companics. Hegyd, who became CEO
March, 1ays the tompany & working lo
improve 1 linancial reporiing. "We'te more
on lop of our business,” hie says.

CONSUMERS

A decade agn, 3ot consumers risked fail
lime by buying pol of unterain vrigin snd
quality in back-alley deals. Row, ln many
states, they can shop openly for a wide vari-
ety of strains with differeut Jevels ol potency.
Pat ean be bought in otlons, foods end
drinks with precise doses

But buyers stil nesd to beware
Copipanits ate vilng pol’s row kgitimacy to
Iry to cquate gating high with taking rase of
your bedy or cuting any anmber of ail.
meats, making extravzdinary heahh claims
abant pol 1o push thelr producrs.

“Becaust it's 4 drug that mabies people feed
good, mazketers wanl ta pul medinal dalme
on it xsys il Zandon, a profestor of public
liealth st California Staie University In Los
Angules and a health elsim warchiog Jandon
123 no preblein with Xegalisation, but says
inany medical s for marijuana “are false
oz vxeggerated” und “sthoull ot be tokizated *

The webslte Cannabis.org, staried by
GrowLile and capries Uhe taphine "Cannabls
{4 Medieine,” Huts 17 major discpsed thal
cannshit een tecak, Including Alcheines’s,
cancer, 2n aHabeler.

Some of the themicals I narliang have
Lient tested thozoughly and found to effce
tively teeat some conditons, such as reduc.
ing naises and stimulaling appetite in
palients undergoing chamutherapy, These or
vihes chemiteals in pot may soneday be
found 1o he effecrive in treating ather dis
ases - or lhey could be found to b danger-
s in ways nut pel undendood. Scientisis
simply dan't know yet.

A Colorade company calkd Dixie Efisirg
sells pat in pill forn catled “serips” - shost
for "preseription.” These pills allow users ko
naanage bath their ups and dowms, despite
the same amounl of pol i cack pit, with
additives  like  ashwogandha 1001,
“Awakening Scrips” arc said to provide 2
“stimulating sensation,” while “Relasing
Serlps® are said to “reduce mentak and phys.
fcal stress and prowste retaxation.”

Joe Hudas, chicf matketing alficer at
Dixde Elixrs, says the company bs <areful to
not make specific medical claims about jts
products. "I 1he 1egatatory framewerk that
forees businesses o sell fmarljuana) as med-
fine becavie that's the only way it's fegal {in
1ot slates),” e says.

in amarketing pich for one pot.bared
praduct, calfed Farla, a woman [dentified as
“Anna, 257 sapst "Foria is patent medicine
and the most healing way 1 have cver wsed
cannabis” [t's not clear that Anna had
medical problem, thovgh, The product is 2
pol-based lubricant for wvomen, designed 1o
increase soxual pleasure by delivering a high
theough ihcir privale pats.

AP Virllesx Rilsfen ¥yalt Tn Drrver and Grns
Jotnson ia Seallte canliituled to (his slevy.
Joralhan Filizy can tie reached at hlIp:/ftuit-
Lercom{lonathanFahey ,

GERMAN CAR SERVICE

Porsche * YW  Audi * BMW o MIN)

= Bea! niternativo ta high dezler pricos

» Complete servico and repelt

u 8 monih or 6000 mita guaraulas

= Locelfy owned and operaled sinea 1965
FIRST TIME CUSTOMERS AUDITIONAL, 195 OFF WIFK IS ADY

2143 PONTIUS AVE,, WEST L.A. | [310) 977-2863

SEND HOREY AHYY/HERE 1M HINUTES - rosty obbins Baeein
Moneyfirarm. (310) 394-8257

[Pt s RS D11 BAcnowaY | Santa Morocs, TA B8]

Public Nakice

NOTICE DF PROPOSED AGTION DY THE SANTA MONICA REOEVELOPHENT SUCCES.
SOR AGEMCY OYERSIGHT BOARD TO AUTHCRIZE THE TRANSFER OF OVINERSHIP OF
CERYAIN REA, PROPERTY ASSETS CONSTRUCTED AND USED FOR A GOVERNNEHN-
TAL PURPOSE TO THE CITY OF SAHTA MONICA PURSUANT TO SUBDIVISION [A) OF
HEALFIE AND SAFETY CODE SECTION 34181

On Scplember 15, 2014, the Sants Monlca Redevelopment Successar Agency Oversight
Board {"Oversighl Rozrd™} viill consdtler a pojiesed action to authorlza ihe keansler of cain-
ership of real property asets constiucted and used for a governmentat purpose to Lhe City
putsianl 1o any eadsting agreements tefeling to the construction or ut2 of thal asyst
["Prcposed Aclion™).

Addiesy*
1627 and 1683 Deean Aienve
and 700 Kain Street LIOB' shrip)

Goveinment Puipose
Public Sleeet

“AH addresses & knated withln the Cily of Santa Munica, Californta

WHAT Santa Konlea Redovaloprsnt Suecesssr pgancy Ohersight Roard Pulilic
Meeting to conshter Wig Propoced Aclion

WHERE: Hen Edveards Center
1527 4th Sireet, Roatn 1008
Santa Monlkca, B0401

WHEN: tonday, September 35, 2014

&30 pm.
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Adopted and approved this 15" day of September 2014.

XZQMw4<é~%mJ
Paul/Silveft, Chair
Suctessor Agency Oversight Board

|, Denise Anderson-Warren, Secretary to the Successor Agency Oversight
Board, do hereby certify that the foregoing Resolution No._22 (SAS-Oversight Board)
was duly adopted at a meeting of the Oversight Board meeting held on the 15" day of
September 2014, by the following vote:

AYES: Board Members Dijkstra, Girard, Kanschat, Maez, Varon,
Vice-Chair Moran, Chair Siivern

NOES: None

ABSENT: None

ATTEST:

Denise Anderson-Warren, Secretary
Successor Agency Oversight Board




