Oversight Board Meeting: January 18, 2017 Santa Monica, California

RESOLUTION NO. 4& (SAS) Oversight Board

A RESOLUTION OF THE SANTA MONICA REDEVELOPMENT SUCCESOR AGENCY
OVERSIGHT BOARD APPROVING AND ADOPTING THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE FOR JULY 2017 — JUNE 2018
WHEREAS, pursuant to the California Community Redevelopment Law (Health and
Safety Code Section 33000 et seq.) (the "Redevelopment Law”), the City Council of the City of
Santa Monica (the “Council”) adopted the Earthquake Recovery Redevelopment Project by
Crdinance No. 1747 (CCS3) on June 21, 1994, the Downtown Redevelopment Project by
Crdinance No. 1021 (CCS) on January 13, 1976, the Ocean Park 1A Project by Ordinance No.
497 (CCS) on June 30, 1960, and the Ocean Park 1B Project by Crdinance No. 516 (CCS) on

January 24, 1961 (collectively the “Redevelopment Plans”); and

WHEREAS, the California Legislature adopted, and the Governor signed, Assembly Bill
Nos. 26 and 27 (2011-2012 15t Ex. Sess.) enacted as Stats. 2011, 15 Ex. Sess. 201 152012, chs.

5-6 (hereinafter AB 26 and AB 27} into law; and

WHEREAS, in July 2011, California Redevelopment Agency v. Matosantos was filed in
the California Supreme Court, challenging the constitutionality of AB 26 and AB 27, and on
December 29, 2011, the Supreme Court issued its opinion in Mafosantos, upholding AB 26 and
exercising its‘power of reformation to revise and extend each effective date or deadline for
performance of an obligation in part 1.85 of division 24 of the Redevelopment rLaw, and

invalidating AB 27; and

WHEREAS, the City of Santa Monica is the designated Successor Agency of the

Redevelopment Agency of the City of Santa Monica, within the meaning of AB 26; and



WHEREAS, Section 34177(a){(1) of the Redevelopment Law, as reformed by the
California Supreme Court in Mafosanios, provideé that on or after February 1, 2012, and until a
Recognized Obligation Payment Schedule (‘ROPS”) becomes operative, only payments

required pursuant to an enforceable obligations payment schedule shall be made; and

WHEREAS, Section 34177(a)(3) of the Redevelopment Law, as reformed by the
California Supreme Court in Mafosantos, provides that commencing on May 1, 2012, only those
payments listed in a Recognized Obligation Payment Schedule may be made by the Successor

Agency from the funds specified in the Recognized Obligation Payment Schedule; and

WHEREAS, the California Legislature adopted, and the Governor signed, Assembly Bill

No. 1484 enacted as Stats. 2012, ch.. 25 (hereinafter AB 1484) into law; and

WHEREAS, the California Legislature adopted, and the Governor signed, Senate Bill

107 enacted as Stats 2015 ch. 325 (hereinafter SB 107) into law; and

WHEREAS, SB 107 requires the Successor Agency to submit to the Los Angeles
County Auditor-Controller the ROPS for the period ending June 30, 2018, for its review before
or concurrently with the approval by the Santa Monica Redevelopment Successor Agency

Oversight B.oard (“Oversight Board™); and

WHEREAS, AB 1484 requires the Santa Monica Redevelopment Successor Agency to
submit to the State of California Department of Finance the ROPS for the period ending June
30, 2018, which has been approved by the Oversight Board, no later than February 1, 2017;

and

WHEREAS, under Title 14 of the California Code of Regulations, Section 15061(b)(3),
the approval of a Recognized Obligation Payment Schedule is exempt from the requirements of

the California Environmental Quality Act (“CEQA”), in that it is not a project as the adoption of a
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Recognized Obligation Payment Schedule will not have the potential of causing a significant
~ environmental effect and it can be seen with certainty that there is no possibility that the
adoption of Recognized Obligation Payment Schedule will have any significant effect on the

environment; and

WHEREAS, on January 10, 2017, the Successor Agency approved a draft Recognized

Obligation Payment Schedule for the period July 2017 — June 2018, inclusive; and

WHEREAS, the Oversight Board has reviewed and duly considered the Recognized
Obligation Payment Schedule for the period July 2017 — June 2018, inclusive, attached as

Exhibit 1, and other oral and written evidence presented at the meeting, if any.
NOW, THEREFORE, THE OVERSIGHT BOARD DOES RESOLVE AS FOLLOWS:

SECTION 1. The Oversight Board hereby finds and determines that the foregoing

recitals are true and correct.

SECTION 2. The Oversight Board hereby approves and adopts the draft Recognized
Obligation Payment Schedule for the period July 2017 - June 2018, inclusive, attached as

Exhibit 1 (referenced hereinafter as “the Recognized Obligation Payment Schedule”).

SECTION 3. The Oversight Board authorizes the Successor Agency's Chief

Administrative Officer or his designee fo:

(1) Submit the Oversight Board approved Recognized Obligation Payment Schedule for
the period July 2017 — June 2018 to the Los Angeles County Auditor-Controller for

review,

(2) Submit an electronic copy of the Recognized Obligation Payment Schedule to the

State Department of Finance for approval;
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(3) Designate a Successor Agency representative to respond to all questions related to

the Recognized Obligation Payment Schedule; and

(4) Take such other actions and execute such other documents as are appropriate to
effectuate the intent of this Reslolution and to implement the Recognized Obligation

Payment Schedule on behalf of the Oversight Board.

SECTION 4. The Secretary of the Oversight Board shall certify the adoption of this

Resolution and thenceforth and thereafter the same shall be in full force and effect.

- APPROVED BY A MAJORITY OF THE TOTAL MEMBERSHIP OF THE OVERSIGHT BOARD:

CHAIR OF THE o\@RSEGHT BOARD



EXHIBIT |

Santa Monica Recognized Obligation Payment Schedule (ROPS 17-18) - ROPS Detail

July 1, 2017 through June 30, 2018

(Report Amounts in Whole Dollars)

1978 Promissory Notes

City/County Loan (Prior
06/28/11), Property

10/24/1978

6/29/2028

City of Santa Monica

Property acquisition note payment

10,485,177

1,673,084

1,673,084

$

1,673,084

A B C D E F G | J K L M N [¢] P Q S T U \ w
17-18A (July - December) 17-18B (January - June)
Fund Sources Fund Sources
C Cor Total Outstanding ROPS 17-18 Bond Reserve 17-18A 17-18B
Item # Project Name/Debt Obligation Obligation Type Date Te ion Date Payee D ipti ject Scope Debt or Obligation Retired Total Proceeds | Balance Other Funds RPTTF Admin RPTTF Total Bond Proceeds | Reserve Balance Other Funds RPTTF Admin RPTTF Total
$ 426,729,897 $ 41,305,114 | $ 2 -3 19,128,558 |$ 12,938,880 |$ 775,650 |$ 32,843,088 | $ 2 - 1% 3,321,121 |$ 5,140,905 |$ -3 8,462,026
1/2011 Earthquake RDA Bonds Bonds Issued After 12/31/10 |6/7/2011 7/1/2042 Union Bank Bond Payment 86,971,922 N $ 2,262,413 2,262,413 $ 2,262,413 $ -
2|2006 Earthquake RDA Series A Bonds Issued On or Before |4/27/2006 7/1/2029 Union Bank Bond Payment 56,867,817 N $ 4,399,536 4,399,536 $ 4,399,536 $ -
Bonds 12/31/10
5(2011 Earthquake RDA Bonds Reserves 6/7/2011 7/1/2042 Union Bank 2011 Earthquake RDA Bonds reserve Y $ B $ = $ -
(Reserve) as required by the bond indenture
Collective Bargaining Units (EPP, |Unfunded Liabilities 2/1/2012 12/31/2016 Agency Per H & S 34171(d)(1)(F) and N $ B $ e $ -
MTA, ATA, MEA) Costs 34177.3(b) - Successor Agency
Employee Payments
12|Wells Fargo Term Loan Third-Party Loans 3/11/2011 3/1/2018 Wells Fargo Wells Fargo Loan Payment 12,857,142 N $ 12,857,142 12,857,142 $ 12,857,142 $ -
13|Bank of America Term Loan Third-Party Loans 5/8/2008 7/15/2028 Bank of America Bank of America Loan Payment 39,165,478 $ 3,733,906 1,871,880 $ 1,871,880 21,121 1,840,905 $ 1,862,026

|Agreement

plaza and underground parking

172003 Promissory Note A City/County Loan (Prior 12/14/2004 1/1/2033 Parking Authority Downtown Parking Structures 1-6 33,132,942 N $ 7,500,000 7,500,000 $ 7,500,000 $ -
06/28/11), Property acquisition note payment
18(2003 Promissory Note B City/County Loan (Prior 12/14/2004 1/1/2033 Parking Authority Downtown Parking Structures 1-6 17,375,243 N $ 1,500,000 1,500,000 $ 1,500,000 $ -
06/28/11), Property acquisition note payment
transaction
24|Arizona and 4th Notes Miscellaneous 10/13/2010 1/1/2042 Multiple entities Mixed-use development with public 84,900,000 N $ 3,300,000 $ - 3,300,000 $
plaza and underground parking
30|Successor Administrative Cost Admin Costs 2/1/2012 6/30/2014 Successor Agency 3% Administration Costs N $ 775,650 775,650 $ 775,650 $ -
Allowance
34|Bond Trustee Fees- 2011 Fees 6/7/2011 7/1/2042 Union Bank of California |Annual Bond Administrative Fees 59,181 N $ 2,253 2,253 $ 2,253 $ -
RDA Bonds
35|Bond Trustee Fees- 2006 Fees 4/27/2006 7/1/2029 Union Bank of California |Annual Bond Administrative Fees 14,995 N $ 1,130 1,130 $ 1,130 $ -
RDA Series A Bonds
40 |Arizona and 4th-Reil it U 6/23/2010 1/1/2042 City of Santa Monica Mixed-use development with public 84,900,000 N $ 3,300,000 $ - 3,300,000 $



steven.hull
Typewritten Text

steven.hull
Typewritten Text
EXHIBIT I

steven.hull
Typewritten Text


Adopted and approved this 18" day of January, 2017.

Chaif/Paul Sjlfern
Successor Agency Oversight Board

|, Esterlina Lugo, Secretary to the Successor Agency Oversight Board, do hereby
certify that the foregoing Resolution No._41 (SAS-Oversight Board) was duly adopted
at a meeting of the Oversight Board meeting held on the 18" day of January, 2017, by
the following vote:

AYES: Board Members Varon, Girard, Dijkstra, Vice Chair Moran,
Chair Silvern

NOES: None

ABSENT: Boérd Members Maez, Kanschat

tary___J

Esterlina Lu.go, Secre
- Successor Agency Oversight Board





