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Sania Momniea®

Date: April 10, 2015

To: Mayor and City Council
From: Gigi Decavalles-Hughes, Director of Finance/City Treasurer
Subject: City Monthly Cash and Investment Report for November 2014

Introduction

In compliance with the City Charter, State law, and the City's Investment Policy, the
attached monthly report provides information concerning City investments and cash
held and/or managed by the Director of Finance/City Treasurer as of November 30,
2014.

Discussion

The November 2014 Cash and Investment Report provides an updated review of the
City’s investment portfolio and cash position. The value of cash and investments held in
the pooled portfolio increased by $11 million in November to $660.4 million and is now
$29 million more than one year ago. Receipts have exceeded outflows over the last
twelve months reflecting increased revenues and the timing of capital expenditures.
The pooled portfolio yield-to-maturity of 0.89% is two basis points higher than the prior
month and twenty basis points higher than in November 2013. Net investment earnings
for the month were $0.5 million. Fiscal year-to-date earnings are 22.3% greater than for
the same period last year. Despite a slight upward trend in portfolio yield and the
increased investment income, the extended low interest rate environment continues to
limit investment returns. Additionally, the uncertainty regarding RDA dissolution has
required the holding of extraordinarily large cash balances. However, as this
uncertainty dissipates, the City will begin rebalancing in a prudent and orderly manner

over the next six to twelve months, which should result in additional yield increases.

In addition to the pooled portfolio, the City’s total cash holdings as of November 30,

2014 included $21.4 million in debt proceeds held in trust with various fiscal agents,



$22.4 million in other funds held in trust, and $29,222 in petty cash/change funds for a
total balance of $704.2 million.

In compliance with Governmental Accounting Standards, the Monthly Cash and
Investment Report provides the fair market value of all investments held by the City,
with certain exceptions, as of the last day of the month. The fair market value may be
greater or less than the original purchase price (book/reported value) of the investments
due to fluctuations in the market resulting in either an unrealized gain or loss for
financial disclosure purposes only. Since it is the City’s policy to hold most securities to
maturity, these fluctuations in market value do not affect the redemption value of the
securities or the overall yield to maturity of the portfolio. The book values of
investments shown in this report are exclusive of amortization/accretion of
premiums/discounts. As of November 30, 2014, the market value of the City’s portfolio
was approximately $0.1 million greater than the book value.

Attached is a summary of investment activity as well as a detailed report of public
monies held by the City Treasurer as of November 30, 2014.

Prepared by: David Carr, Assistant City Treasurer

Attachments: 1 = Investment Highlights
2 — Investment Report



ATTACHMENT 1

Investment Highlights
November 30, 2014
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e As of November 30, 2014, the portfolio size is $660.4 million, $11 million more
than in the prior month and $29 million more than one year earlier. Receipts
have exceeded outflows over the last twelve months reflecting increased
revenues and the timing of capital expenditures.
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e As of November 30, 2014, yield to maturity is 0.89%.

* Up two basis points from the prior month and twenty basis points from one year
earlier.



Fiscal Year-to-Date Interest Earnings
(Cumulative by Month)
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 Fiscal year-to-date earnings (cash basis) are up 22.3% from one year earlier.

Unrealized Gain/(Loss)
Millions
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e As of November 30, 2014, the market value is about $0.1 million more than the
unamortized book value (purchase price).
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City of Santa Monica
Cash Receipts, Disbursements and Cash Balances
November 30, 2014

Petty Cash/Change Funds $29,222.00
Pooled Portfolio
Wells Fargo Bank (1) $76,570,249.70
Bank of New York (BNY)
Corporate Bonds $119,910,562.31
Treasury Bills $2,991,338.32
State of California Bonds $3,020,790.00
Federal Agencies Securities $408,303,200.06
Total Bank of New York $534,225,890.69
State of California Local Agency Investment Fund - City $49,557,534.64
Total Pooled Portfolio $660,353,675.03

Restricted Cash/investments Held in Trust/Debt Proceeds
Union Bank - Redevelopment Agency Term Loan
Union Bank-Earthquake Recovery Redevelopment 2006

Tax Allocation Refunding Bonds Series A & B
Union Bank-Civic Center Parking Project 2004 Lease Revenue Bonds
Union Bank-RDA 2011 Tax Allocation Bonds
BNY-2011 Parking Structure Series A & B
BNY-Library Improvement Project 2002
BNY-Ocean Park Redevelopment Project 2002 Refunding
BNY-Parking Authority Lease Revenue Bonds 2002 Refunding
BNY-Public Safety Facility Bonds 2009 Refunding
U.S. Bank-Wastewater Enterprise Revenue Bonds-2012 Refunding
U.8. Bank-Wastewater Enterprise Revenue Bonds-2005 Refunding

Total Restricted Cash/Investments Held in Trust

Other Restricted Funds/Funds Held in Trust

Cemetery Perpetual Care Fund (3)

Mausoleum Perpetual Care Fund (3)

Santa Monica Redevelopment Successor Agency RPTTF-Wells Fargo

Wells Fargo Bank - HUD Depository Account (4)

Wells Fargo Bank - Payroll Account

Wells Fargo Bank -RDA Successor Agency - OP Special Fund

Union Bank - W.E. O'Neil Direct Owner Costs PGW Escrow

Union Bank - Morley Direct Owner Costs Civic Escrow

Wells Fargo Bank - Public Agency Family Self Sufficiency Program (2)
Total Other Funds Held in Trust

GRAND TOTAL

$11,648,637.45

$2.91
$2,767,780.85
$2,262,517.21
$1,652,540.63
$13,517.79
$1,894,295.80
$2.00
$1,123,365.99
$1.25

$0.00

$10,426,839.00
$1,205,393.00
$2,091,301.29
$1,564,275.70
$130,602.58
$5,353,601.54
$1,478,646.88
$59,977.26

$113,122.64

$21,362,661.88

$22,423,759.89
§704,169,318.80



City of Santa Monica
Cash Receipts, Disbursements and Cash Balances
November 30, 2014

(1)  These are the actual bank account balances as of 11/30/2014. They only reflect checks and
warrants that have been presented for payment and deposits received by the bank. The balance
on deposit per the City books would reflect reductions for all checks and warrants issued and an
increase for all deposits transmitted. Housing Authority and Parking Authority Funds are included
in totals.

(2)  The City of Santa Monica Housing Authority administers the Family Self Sufficiency Program. An
escrow account is set up for each family in the program. The Housing Authority maintains and
releases the escrow funds as required by HUD regulations.

(3)  The Cemetery Perpetual Care Funds and the Mausoleum Perpetual Care Funds are held in trust
by Charles Schwab & Company, Inc. and administered by the investment firm Nelson Capital.
Management. Market value is shown since a large portion of the portfolio is in equities.

(4) HUD Depository account is used to receive monthly housing assistance payments from HUD.

Pursuant to Section 711d of the City Charter, | submit the following:

Receipts 46,966,955.64
Disbursements (35,975,467.13)
Cash and Investments - November 30, 2014 660,353,675.03

Pooled porfolio only. Excludes certain investments held in trust by third parties
such as bond proceeds, perpetual care funds, and other escrow accounts.
Also excludes payroll account and Successor Agency accounts at Wells Fargo Bank .

Gigi Decavalles-Hughes
Director of Finance/City Treasurer
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