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Santa Monica’

Date: June 12, 2012

To: Mayor and City Council
From: Gigi Decavalles-Hughes, Director of Finance/City Treasurer

Subject: City Monthly Cash and Investment Report for January 2012

Introduction
In compliance with the City Charter, State law, and the City’s Investment Policy, the
attached monthly report provides information concerning City investments and cash held

and/or managed by the Director of Finance/City Treasurer as of January 31, 2012.

Discussion

The January 2012 Investment Report highlights changes from December. The value of
cash and investments held in the pooled portfolio decreased by $39.5 million to $580.0
million, primarily due large payments to Metro related to the Expo project. The pooled
portfolio yield-to-maturity of 0.98% was two basis points higher than in December, but
twenty basis points less than one year earlier. Investment earnings for the month were
$0.6 million. Fiscal year-to-date earnings are down 5.4% from the same period last year.
Interest rates have remained near record lows resulting in callable investments being called
and reinvested in lower yielding investments. Current projections are that FY 2011-12
interest earnings (exclusive of year-end adjustments) will be similar to FY 2010-11 results.
However, earnings could fall short of expectations without some modest upturn in interest

rates.

In addition to the pooled portfolio, the City’s total cash holdings as of January 31, 2012
included $28.8 million in Charnock settlement-related funds held in an escrow account at
Union Bank, $142.2 million in debt proceeds held in trust with various fiscal agents, $11.6

million in other funds held in trust, and $54,022 in petty cash/change funds for a total



balance of $762.8 million.

In compliance with Governmental Accounting Standards, the Monthly Cash and Investment
Report provides the fair market value of all investments held by the City, with certain
exceptions, as of the last day of the month. The fair market value may be greater or less
than the original purchase price (book/reported value) of the investments due to
fluctuations in the market resulting in either an unrealized gain or loss for financial
disclosure purposes only. Since it is the City's policy to hold most securities to maturity,
these fluctuations in market value do not affect the redemption value of the securities or
the overall yield to maturity of the portfolio. The book values of investments shown in this
report are exclusive of amortization/accretion of premiums/discounts. As of January 31,
2012, the market value of the City's portfolio was about $0.5 million greater than the book

value.

Attached is a summary of investment activity as well as a detailed report of public monies
held by the City Treasurer for the month of January 31, 2012.

Prepared by: David Carr, Treasury Administrator

Attachments: 1 — Investment Highlights
2 — Investment Report



ATTACHMENT 1

Investment Highlights
January 31, 2012

Portfolio Size

Millions Current Year  Prior Year
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o As of January 31, the portfolio size is $580.0 million, $39.5 million less than in
December and $10.2 million less than in January 2011.

Yield to Maturity
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e As of January 31, yield to maturity is 0.98%.
e Increase of two basis points from December, but decrease of twenty basis points
from one year earlier.



Fiscal Year-to-Date Interest Earnings

Millions

(Cumulative by Month)
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year earlier.

January fiscal year-to-date earnings were 5.4% less than for the same period one

Unrealized Gain/(Loss)
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The unrealized gain of $0.5 million reported as of January 31, 2012 is the difference

between market value and the unamortized book value (purchase price).



Jojeisiuiwpy Aunseal] ‘Ued Y pineq
Jainseal] AlD/aoueul Jo Jojoalig ‘saybnH-sajjeaesaq 1619
:Ag paledald

Z10z Arenuer
11003y JUBW)SIOAU|

@ﬂ@m.nnvg Bluey
jo fa1d

‘@

¢ LNJINHOVLLY



City of Santa Monica

Report of Public Monies Held by the City Treasurer

As of January 31, 2012

Petty Cash/Change Funds

Pooled Portfolio
Bank of America (1)
General Account
Columbia Money Market Sweep Account
Total Bank of America
Bank of New York (BNY)
Corporate Bonds - FDIC Insured
Federal Agencies Securities
Treasury Bills
Total Bank of New York
State of California Local Agency Investment Fund - City
Total Pooled Portfolio

Restricted Cash/investments Held in Trust/Debt Proceeds
Union Bank - Redevelopment Agency Term Loan
Union Bank-Earthquake Recovery Redevelopment 2006
Tax Allocation Refunding Bonds Series A & B
BNY-Library Improvement Project 2002 Series
BNY-Ocean Park Redevelopment Project 2002 Refunding
BNY-Parking Authority Lease Revenue Bonds 2002 Refunding
BNY-Public Safety Facility Bonds 2002 Series
BNY-Public Safety Facility Bonds 2009 Refunding
BNY-2011 Series A & B Bonds
U.S. Bank-Wastewater Enterprise Revenue Bonds-1993 Refunding
U.S. Bank-Wastewater Enterprise Revenue Bonds-2005 Refunding
Union Bank-Civic Center Parking Project 2004 Lease Revenue Bonds
Union Bank-RDA 2011 Tax Allocation Bonds
Total Restricted Cash/Investments Held in Trust

Charnock Settlement Funds
Union Bank (December 2006 Settlement)
Money Market Funds
Federal Agencies Securities
Total Union Bank (December 2006 Seftlement)

Total Charnock Settlement Funds

Other Restricted Funds/Funds Held in Trust
Cemetery Perpetual Care Fund (3)
Mausoleum Perpetual Care Fund (3)
HUD Depository Account (4)
Public Agency Family Self Sufficiency Program (2)

Total Other Funds Held in Trust

GRAND TOTAL

$1,185,112.71
$6,873,434.15

$8,058,546.86

$34,475,150.00
$488,320,297.20
$0.00

$522,795,447.20
$49,178,842.82

$60,531,269.80

$3.02

$0.00
$2,465,340.24
$2.00

$0.00
$1,081,783.23
$34,086,008.23
$0.00

$1.00
$2,826,925.01
$41,231,355.13

$501,362.61
$28,315,240.00

$28,816,602.61

$8,156,146.00
$903,876.00
$2,469,772.49
$103,456.64

$54,022.00

$580,032,836.88

$142,222,687.66

$28,816,602.61

$11,633,251.13

$762,759,400.28
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City of Santa Monica
Report of Public Monies Held by the City Treasurer
As of January 31, 2012

This is the actual bank account balance as of 1/31/12. It only reflects checks and warrants that have
been presented for payment and deposits received by the bank. The balance on deposit per the City
books would reflect reductions for all checks and warrants issued and an increase for all deposits
transmitted. Redevelopment Agency, Housing Authority, and Parking Authority Funds included in
totals.

The City of Santa Monica Housing Authority administers the Family Self Sufficiency Program. An
escrow account is set up for each family in the program. The Housing Authority maintains and
releases the escrow funds as required by HUD regulations.

The Cemetery Perpetual Care Funds and the Mausoleum Perpetual Care Funds are held in trust by

Charles Schwab & Company, Inc. and administered by the investment firm RNC Genter Capital
Management Company. Market value is shown since a large portion of the portfolio is in equities.

HUD Depository account is used to receive monthly housing assistance payments from HUD.



City of Santa Monica
Cash Receipts, Dishursements and Cash Balances*
January 31, 2012

Pursuant to Section 711d of the City Charter, | submit the following:

Cash and Investments - December 31, 2011 619,466,140.32
Receipts 50,034,691.96
Disbursements (89,467,995.40)
Cash and Investments - January 31, 2012 $580,032,836.88

* Pooled portfolio only. Excludes certain investments held in trust by third parties

Gigi Decavalles-Hughes
Director of Finance/City Treasurer
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