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Santa Moniea®

Date: November 26, 2010

To: Mayor and City Council
From: Carol Swindell, Director of Finance/City Treasurer

Subject: City Monthly Cash and investment Report for September 2010

Introduction

in compliance with the City Charter, State law, and the'Ci.ty’s Investment Policy, the
attached monthly report provides information concerning City investments and cash held
and/or managed by the Director of Finance/City Treasurer as of September 30, 2010,

Discussion

The September 2010 Investment Report highlights changes from August. The vaiue of
cash and investments held in the pooled portfolio increased by $9.7 million in September to
$519.2 million. The pooled portfolio yield-to-maturity fell nine basis points in September to
1.33%, fifty-nine (59) basis points lower than in September 2009. Invesiment earnings for
the month were $0.5 million. Fiscal year-to-date earnings are down 45% from the same
period last year.

in addition fo the pooled portfolio, the City’s total cash holdings as of September 30, 2010
included $43.2 million in Charnock settlement-related funds, $7.9 million in bond proceeds
held in trust with fiscal agents, $12.4 million in other funds held in frust, and $57,122 in
petty cash/change funds for a total balance of $582.7 million.

In compliance with Governmental Accounting Standards, the Monthly Cash and investment
Report provides the fair market value of all investments held by the City, with certain
exceptions, as of the last day of the month. The fair market value may be greater or less

than the original purchase price (book/reported value) of the investments due to



fluctuations in the market resulting in either an unrealized gain or loss for financial
disclosure purposes only. Since it is the City’s policy to hold most securities to maturity,
these fluctuations in market value do not affect the redemption value of the securities or
the overall yield of the portfolio. The book vailues of investments shown in this report'are
exclusive of amortization/accretion of premiums/discounts. As of September 30, 2010, the
market value of the City's portfolio was about $1.4 million more than the book value.

Attached is a summary of investment activity as well as a detailed report of public monies
held by the City Treasurer for the month of September 2010.

Prepared by: David Carr, Principal Investment Analyst

Attachments: 1 — Investment Highlights
2 — Investment Report



ATTACHMENT 1

Investment Highlights
September 2010

Portfolio Size
Millions

B Current Year i Prior Year
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o As of September 30, the portfolio size is $519.2 million, $9.7 million more than in
August, but $8.1 million less than in September 2009,

Yield to Maturity
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¢ As of September 30, yield to maturity is 1.33 percent.
» Decrease of nine basis points from August and fifty-nine basis points from one year
earlier.



Fiscal Year-to-Date Interest Earnings
(Cumulative by Month)

Millions
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* September year-to-date earnings are 45% less than in the prior year,

o Unrealized Gain/(Loss)
Millions '
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+« The unrealized gain of $1.4 million reported as of September 30, 2010 is the
difference between market value and the unamortized book value {purchase price).



ATTACHMENT 2

City of
Santa Monica®

Investment Report
September 2010

Prepared by:
Carol Swindell, Director of Finance/City Treasurer
David R. Carr, Principal Investment Analyst



_ City of Santa Monica
Report of Public Monies Held by the City Treasurer
As of September 30, 2010

Petty Cash/Change Funds . 85712200
Pecoled Portfolio
Bank of America (1) . _
General Account $1,862,732.97
Columbia Money Market Sweep Account $1,083,467.57
Total Bark of America $3,846,200.54
Bank of New York (BNY)
Corporate Bonds - FDIC Insured $70,935,160.00
Federal Agencies Securities $347,247,200.51
Totai Bank of New York $418,182,360.51
State of California Local Agency Investment Fund - RDA $48,304,287.03
State of Califernia Locat Agency Investment Fund - City $48,862,623.60
... Total Pooled Portfolio = ... . $510,195471.68
Restricted Cash/investments Held in Trust
Bond Proceeds
Union Bank-Earthquake Recovery Redevelopment 2006
Tax Allocation Refunding Bonds Series A& B $2.02
BNY-Library Improvement Project 2002 Series . $0.12
BNY-Ocean Park Redevelopment Project 2002 Refunding $2,465,197.13
BNY-Parking Authority Lease Revenue Bonds 2002 Refunding $2.08
BNY-Public Safety Facility Bonds 2002 Series $1,383,770.20
BNY-Public Safety Facility Bonds 2009 Refunding $1,129,445.77
U.S. Bank-Wastewater Enterprise Revenus Bonds-1993 Refunding $0.00
U.S. Bank-Wastewater Enterprise Revenue Bonds-2005 Refunding $1.00
Union Bank-Civic Center Parking Project 2004 Lease Revenue Bonds $2,873,654.82
... Total Restricted Cashilnvestments Held in Trust = . L$7852,073.14.
Charnock Settlement Funds
Unien Bank (December 2008 Setflement)
Money Market Funds - $27,172,042.24
Federal Agencies Securities " $10,862602.96
Corporate Bonds $5,144,450.00
Total Union Bank (December 2006 Settlement) $43,179,005.20
Lt Total Chamock SettlementFunds.. . 0 $43,179,095.20
Other Restricted Funds/Funds Heid in Trust
Cemetery Perpetual Care Fund (3) $7,475,831.56
Mausoleum Perpetual Care Fund (3) $806,751.55
HUD Depository Account (4) $3,054,979.67
Public Agency Family Self Sufficiency Program (2) $145,813.48
0000 Total OtherFunds HeldinTrust oo it i v e 812.383,376.24
GRAND TOTAL $582,667,138.26
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City of Santa Monica
Report of Public Monies Heid by the City Treasurer
As of September 30, 2010

This is the actual bank account baiance as of 9/30/10. 1t only reflects checks and warrants that have
been presented for payment and deposits received by the bank. The balance on deposit per the City
books would reflect reductions for all checks and warrants issued and an increase for all deposits

transmitted. Redevelopment Agency, Housing Authority, and Parking Authority Funds included in
totais.

The City of Santa Monica Housing Authority administers the Family Self Sufficiency Program. An
escrow account is set up for each family in the program. The Housing Authority maintains and
releases the escrow funds as required by HUD regulations.

The Cemetery Perpetual Care Funds and the Mausoleum Perpetual Care Funds are heid in frust by

Charles Schwab & Company, Inc. and administered by the investment firm RNC Genter Capital
Management Company. Market value is shown since a large portion of the portfolio is in equities.

HUD Depository account is used to receive monthly housing assistance payments from HUD.



City of Santa Monica
Cash Receipts, Disbursements and Cash Balances*
September 30, 2010

Pursuant to Section 711d of the City Charter, | submit the following:

Cash and Inveétments - August 31, 2010 508,523,615.33
Receipts \ 53,564,992.33
Disbursements | (43,893,135.98)
Cash and investmentis - September 30, 2010 $519,195,471.68

* Pooled portfolio only. Excludes certain investments held in trust by third parties
such as bond proceeds, perpetual care funds, and Charnock settiement funds.

Carol Swindell
Director of Finance/City Treasurer



City of Santa Mohica | Monthly Cash and Investment Report

Overview

As of September 30, 2010, total City cash and investments were $582.7 million, a $3.8 million increase from August. The
increase reflects a $9.7 million increase in the pooled portfolio, primarily due to several large payments from the Los Angeles
Metropolitan Transit Authority (MTA), partially offset by a decrease in Charnock settlement funds reflecting capital
expenditures on the water treatment facility project. '

Petty Cash 3 57,122.00

Pooled Investment Porifolio $ 5190,195,471.68

Restricted Cash/investment Held in Trust $ 7.852,073.14

Charnock Settlement Funds $ 43,179,095.20

Other Funds Held in Trust $ 12,383,376.24

Total $ 582,667,138.26
Definitions

Basis Point — One hundredth of one percent (.01%)

Book (Reported) Value -~ The price paid for the security at purchase.

Builets — A security with a fixed coupon or interest rate that cannot be redeemed by the | issuer before the maturity date.
Callable Securities — A security that can be redeemed by the issuer before the maturity date.

Duration — A measure of the timing of the cash flows, such as the interest payments and the principal repayment, fo be
received from a security. The duration of a security is a useful indicator of its price volatility for given changes in
interest rates. '

Market Value — The price at which a security is currently trading and could be presumably bought or sold.

Par Value — The full face value of the security.

Rebalancing — Strategy whereby low yielding secantles are sold at a loss with the proceeds used to purchase higher
yielding securities.

TLGP (Temporary Loan Guarantee Program) — Federal program through which the Federal Deposit Insurance
Corporation guarantees repayment of certain bonds issued by financial institutions.

Unrealized Gain/Loss — Difference between the current market value and purchase price (book value) of a security.

9 September 30, 2010



City of Santa Monica | Monthly Cash and Investment Report

» Yield to Maturity — The rate of return of a security held to maturity when both interest payments and the investor’s gain
or loss (premium paid or discount taken) on the security is taken into account.

Pooled Investment Portfolio

As of September 30, 2010, the portfolio size (unamortized book value/purchase price) of City pooled cash and investments is
$519.2 million, a $9.7 million increase from August. Since the City holds most investments to maturity, variations in portfolio
book value are typically due to receipt and expenditure patterns during the month rather than any realized gains or losses on
securities. Additionally, the City does not amortize premiums or accrete discounts except for financial reporting purposes on
the last day of each fiscal year. Nine investments were made during the month ($39.1 million), two investments matured
($12.2 million), and six investments were called ($23 million). No investments were sold. The net total City and RDA State
Local Agency Investment Fund (LAIF) account balances increased by $6 million in September. The balance of the money
market sweep account on September 30 was $2 million.

Details of the main portfolio follow.

Portfolio Composition Portfolio Composition

The portfolio is well-diversified and is in compliance with the City's

Investment Policy and applicable provisions of the State Government Code. LAIF-City Cash/
The largest sector of the portfolio is Federal Agency Securities (66.9%). The
remaining 33.1% is invested in State Local Agency Investment Fund
accounts for the City (9.4%) and the RDA (9.3%); corporate notes (13.7%),
all of which are currently FDIC insured bonds (AAA rated) issued under the
FDIC’s Temporary Liquidity Guarantee Program (TLGP); and cash including
the money market sweep account (0.7%). This portfolio mix allows the City
to maintain its primary investment objectives of safety and liquidity while I
attaining a rate of return consistent with the City’s Investment Policy and Callable

Investment Plan. - ._Agencaes g
, 7 260%

10 | September 30, 2010



City of Santa Monica Monthly Cash and Investment Report

Portfolio Comparison

Portfolio Comparison

The chart to the right shows the overall structure of the portfolio
by type of investment compared to last month. There were no Cash/Sweep ¥
significant changes in September. The City continuesto holda

major balance in short term funds as interest rates remain at LAIF-RDA
historic lows, and LAIF provides a significant benefit over other LAIF-City
types of investments with maturities one year and under. The
bond market, financial and economic conditions, and portfolio Corp-FDIC
structure are continuously evaluated when making investment

decisions. Callable Agencies

Federal Agency Bullets

i ¥ i ' H

$0  $50 $100 $150 $200 $250
“ Aug-10 ESep-10 _ Millions
Rebaiancing of Portfolio

No portfolio rebalancing occurred in September due to the low interest rate environment. However, when rates begin to rise
again, rebalancing opportunities will be evaluated.

11 September 30, 2010



City of Santa Monica

Portfolio Management ~ Page 1
, Portfolio Details - Investments
. September 30, 2010
. Average Purghase Stated YiM Daysto Maturity
CUsiP investrent # Issuer Batance Date Par Value Market Vatue HBook Value  Rate Term 365 Naturity Date
Federal Agency Coupon _ '

3133XSCT3 10813 Fedesal Home Loan Bank 01/1612009 3,000,000.00 3,004,687.50 2.101,580.00 3.375 642 1.386 18 10/200201C
B133XMESS 16788 Federal Home Loan Bank 11/25/2008 7,000,000.00 7,017,500,00 7,177,058.51  4.375 695 3.000 21 12262016
3133XVJCE 10919 Federal Home Loan Bank Q072010 5,060,000.06 5,601,562.50 5,001,000.00  0.430 301 0406 34 11042010
31331TNJG 10730 Federal Farm Credit Bank © 0462412008 5,000,000.00 5,043,755.00 5,206,000.00 4350 g67 2725 T? 121712010
JNBIKWKGES 10918 Federal Home Loan Bank DIAOTIZ0N0 5.009,000.00 - 5,001,562.50 499650000 0.375 364 0.445 97 0U0SI20T1
31ITEABWS 10869 Fed Home Loan Morigage Corp 05f212008 3,000,000.00 3,010,312.50 2,030,120.00  1.5300 595 0.875 98 01/07R01H
313315CY7 10939 Federal Farm Credit Bank C2ITIZ00 4,000,000.00 4,601,256.00 4,000,00000  0.350 349 0.350 123 0201201
31331YWGH 10817 Federal Farm Credit Bank 012242009 5,000,000.00 5,059,375.00 5,144,150.00  3.000 770 1.807 153 03/03/201
313IAPNYE 10751 Federal Home Loan Bank 051292008 3,000,00G.00 3,034,687.50 2.848,160.00  2.875 1,016 3.521 161 0312011
21350MM26 10750 Federal National Mot Assoc 652012008 3,000,008.00 3,070,687.50 3,134,760.00 5125 1,051 3470 106 04MS52011
31331YG46 16865 Federal Farm Credit Bank 05/22/2009 : 5,000.000.00 5,065,625.00 514591557 2625 899 1.080 202 Q4/2H2011
3128X7MNT 10810 Fed Home Loan Morfgage Corp QH1512008 5,000,000.00 5,084,900.00 5,208,700.00  3.500 840 1.664 216 05/05/2011
3133XFIY3 16809 Federal Home Loan Bank ©1/18/2008 5,000,000.00 5,164,062.50 5,335,350.00 5.250 4,238 2450 252 OB/10/2011
3133XRAU 10806 Federal Home Loan Bank 01/09/2009 5,000,008.06 5,087,503.00 5,174,150.00  3.125 882 1.650 252 86M0/2011
213X TXH4 10894 Faderal Home Loan Bank 08/26/2008 5,000,000.00 4,042,500.00 4,028,360.00 1625 700 1.250 299 @FIVI201
3133160C0 10877 Federal Farm Credit Bank - 0771742008 5,000,000.00 5,167,187.50 5,253,302.16  3.600 819 1.299 378 101472011
3133XVEK2 10903 Federal Home Loan Bank 401142009 © 5,000,000.00 5,042,167.50 5,011,850.00 1.150 738 1630 378 HOM42011
31331JBL6 16921 Federal Farm Credit Bank G1/14/2010 5,000,005.00 . 5,043,750.00 5003,800,00  1.100 728 1060 488 01122012
3133XWFPY 10930 Federal Home Loan Bank 620412016 . +,205,000.00 1,215,543.75 1.205,554:30  1.050 750 1028 811 0212412012
3133XYGF7? 10065 Federal Home Loan Bank 06/04/2010 5,000,000.00 5,040,625.00 5011,150.00  1.600 634 0,856 515 Q22812012
31331J4W4 0949 Federal Farm Credit Bank 04/15/2010 2,105,006.06 2,114,209.38 2,108,710.21  1.230 721 - 1230 552 04/05/2012
I139BAPES 10950 Federal Nafional Morl Assec 042712018 3.000,000.00 3,001,875.00 3,000,000.00 1250 731 1.250 574 Q412712012
F3FGVED 10860 Federal Farm Credit Bank Q872009 5.000,000.08 5,108,375.00 500000000 1.875 1,085 18785 584 O5IGTI2012
3133MNVT 0814 Federal Home Loan Bank. 0171642009 5,000.000.00 6,426,562.50 5620,170.41 5750 1,212 1.880 589 G5M2012
3134GIEND 10953 Fed Home Loan Mortgage Corp CBI0FI2010 5,000,000.00 5,001,150.00 5,000,000.00 0.625 731 0825 615 0BIOF20M2
TFIXWKLS 10980 Federal Home Loan Bank GH29/2010 5,000,000.00 5,073,437.50 50B8,4B0.58 1.375 680 0737 616 06/08/2012
3133XXP88 10946 federal Home Loan Bank 032812010 5,000,000.00 5,065,625.00 4,990,800.00  1.250 854 1,331 665 O7/27/2012
133 XWXI3 10938 Federal Home Loan Bank 021162010 4,000,000.00 4,052,500.00 4,000,000.00 1250 @95 1250 868 oV/B020M2
FIIAWQIG 1099¢ Federal Home Loan Bank 093072010 2,500,000.00 2,539,062.50 2.545128.17 1375 (668 0.514 668 0713012012
I139BAYNE 10011 Federal National Mort Assoc 12/04i2008 5,000,000.00 5,112,500.00 £066,400.00 1750 $80 1245 679 08/10/2012
3133XUES 10808 Federat Home Loan Bank 1141842008 5,000,000.00 . 5114,062.50 5,056600.00 1.750 1,007 1.337 691 0gf2ap02
3134610501 10881 fed Home Loan Morlgage Comp 0811342010 2,500.000.00 252270000 251490060 1.000 746 0668 697 08282012

3133%UKO3 10890 Federat Home Loan Bank 08/18/2009 5,000,000.00 - 5,140,625.00 5,007,335.76  2.000 1,122 1951 714 Q914£2012
F13EXUKOS +1995 federat Home Loan Bank 091302010 2,500,000.00 2,570,312.50 2,573,422.22  2.000 716 0.534 714 09M14i2012
312BXOVT2 10847 fed Horme Loan Morlgage Corp 041132010 2,000,000.00 2,000,180.60 1,999,944.44 1000 308 1010 735 10/05/2012
3136FMIWSE 10948 Federat National Mort Assoc Q411672010 5,000,000.00 5.001,562.50 4,999,750.00  1.625 o134 1627 745 10M52012
Portfolio INVT
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City of Santa Monica
Portfolio Management
Portfolio Details - Investments

Page 2

Run Date; 1122472010 - $1:45

13

September 30, 2010
. Purchase Stated YT Daysto Maturity
CusiP investment # issuer Date Par Value Market Value Book Value  Ratle Term 365 Matarity Date
Federal Agency Coupon ’

) 3133XVNK3 10612 Federat Home Loan Bank 12/04/2009 5,000,000,00 5,008,375.00 5,025,500.00 1.878 1,981 1697 780 1119/2012
313370823 10979 Federal Home Loan Bank UFF2H2010 5.000,000.00 5,001,562.50 4,999,500.00 1100 915 1404 BST QU2SM2013
3136FJ3M1 10828 Federal Mational Mort AssOC 02A 12010 2,500,000.00 2,503,206.25 2,500,000.00 1.000 1,008 1.000 864 02I11/2013
3123148v4 10929 Federal Farm Credit Bank 02/04/2010 2,600,000,00 2,554,687.5C 2,502,800.00 1750 1,418 1708 874 G2124/2013
31359MTVE 16809 Federal National Mot AssSOC 1200312008 5,000,000.00 5,4'?5,666.0&} £.495.750.00 - 4.750 1,176  1.570 874 0212102613
31IZRWXET 16845 Federal Home Loan Bank 03423/2010 2,600,000.00 2,0563,750.00 2,003,100.00 1750 1081 1695 B89 Q3082013
313GFMBKE 10940 Federat National Morl Assoc Q352010 5,008,000.00 5,003,126.00 5,000,000.00 1000 1,086 1000 385 93!15!2(}?3
J1398AHT0 10943 Federat National Mot Assoe GIMS2010 5,000,000.00 5,026,562.50 5,000,000.00  1.800 1,096  1.800 895 03/15/2013
3128X8TZ5 10844 Fed Home Loan Morigage Cop 04/G8/2008 5,000,000.00 5,G62,950.00 5,000,0000¢  2.500 1461 2500 920 Q410812013
31398A054 10953 Federal Mafional Maor, Assoc 050672010 §,660,000.00 5,037,500.00 | 499625600  1.875 1,086 1901 948 OG0B3
3133XR5U0 090 Fedesal Home Loan Bank 022008 5.060,0006.00 5,392,187.50 531225000  3.750 1,351 1.980 987 06/14/2013
3133XYHDO 10862 Federal Home Loan Bank 052812610 5,000,000.00 5,117,187.50 4,989,930.58  1.625 1,113 1.657 987 05/14/2013
3134G1U81 j09¢4 Fed Home Loan Mortgage Corp 09/27120310 5,080,000.05 5,013,500.00 5,000,000.00  1.000 1,004 1000 1,000 0672772013
AB4GTHWT 10972 Fed Home Loan Morigage Comp 08128/2010 5,000,080.00 ,042,350.00 560060000 1625 1,006 1625 1,001 06/28/2013
3134GLIG0 10973 Fed Home Loan Mortgage Corp 07/0812010 5,000,000,08 §,008,800.00 5,000,000.08 1,000 1,088 1000 1011 0710872013
IIILNPZD 10922 Federal Home Loan Bank 0112612010 5,000,600.00 5,026,562.50 5,000,000.00 2,050 1,277 2050 1,029 07282013
3136FI4C2 0924 Federal National Mort Assoc 02/23/2010 5,000,600.00 5,082,812.50 5,000,000.60 2.000 1,277 2000 1,057 0%232013
3133705Q2 10988 Federal Home Loan Bank 08302010 5,000,000.00 4,996,875.00 5,000,000.00  0.500 1,084 0500 1,082 08282013
F13IRUPZO 10942 Fedesal Home Loan Bank 03/05/201¢ 3,000,800.00 3,158,437.50 3,076,230,00 2625 1288 1876 1,078 09N32013
243370LB2 10982 Federat Home Loan Bank 08f1 312010 2,500,000.00 2,514,062.50 2,503.127.78  1.000 1,427 0882 1,078 09N1322013
313314438 10983 Federal Farm Gredgit Bank 08/23/2010 4,000,600.00 5,016,837.50 5,000,000.00 1.100 1,086 1100 1,088 09/23/2013
B13FLIWFS 978 Federai Farm Credit Bank 07/28/2010 5,000,000.00 5,003,125.00 4,999,50000  1.400 1,488 - 1403 1,123 10/28/2013
FIEFMTRS 10959 Federal Nationat Mort Ass0C O5/2612010 5,000,000.00 5,010,937.50 5,000,000.00 2000 1,280 2000 1,152 11/26/2013
3136FPEXT 10488 Federal Nationai Mort AssoC GY/1TI2G10 2,500,000.00 2,.504,887.50 2,500,000.00 1.126 1,487 1125 1,173 121772013
313370NLS 1099C Federal Home Loan Bank 08/2712G10 2,500,000.00 2.506,250.00 2500,650,0¢ 1.000 1,218 0982 1,183 12272013
F139BAVDT 10914 Federal National Mort Assoc 1242212608 §,000,005.00 5,280,625.00 5,092,600.00 2750 1,508 2276 1,223 020562014
31331IGNA3Z 10937 Federal Faym Credit Bank 0201212610 4,080,000.00 4,242,530.60 4,117,520.00  3.000 1,451 2228 1,230 021272014
31308AXE3 10852 Federal National bMort Assoc 051052008 5,060,000.00 5,065,625.00 5,000,0600.00 2.80C 1826 2800 1,312 05/05/2014
313370RE6 10883 Federal Home Loan Bank 08/26/2010 4,080,000.00 4,605,600.00 4,000,00000 1.000 1,563 1000 1,517 11/26/2014
I1IEFMRIS 10857 Federal National Mort Assed 05262010 5,000,000.00 5,015,625.00 500000000 2.500 1,826 2500 1,898 O5/26/2015
3136FMXYS 10964 Federal National Morl Assoc 06/15/2010 5,000,000.00 §,040,625.00 §,000,000.00 2.000 1,826 2000 1,718 08/15/2015
3134G1GU2Z 10268 fed Home Loan Morlgage Comp DBI30/2010 5,000,600.0¢ 5,018,700.09 5,600,060.00  2.250 1,826 2250 1,733 06/30/2015
ITIEFMATS 10977 Faderat National Mod Assoc 07/28{2010 2,500,600.00 ' 2.545,625.60 2,500,000.00  1.550 1,826 1.550 1,761 O7/28/2015
3134G1MV3S 10978 Fed Home Loan Mortgage Coip 08/G4/2010 5,800,000.00 5,008,560.60 5,000,000.00 2430 1,826 2430 1,768 Q8/04/2015
3136FMI2CT 09T Federal National Mort Assoc 08/04/2010 5,000,000.00 5,020,312.50 5,000,000.00 1875 1,826 1.875 1,768 08/04/2015
313376RG3 10984 Federal Home Loan Bank 09/10/2010 4,000,000.00 4,006,250.60 4,000,000.60 1850 1,826 1.850 1,805 0911072016

Portfolio INVT
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City of Santa Monica
Portfolio Management
Portfolio Details - investments

Page 3

September 30, 2010
Average Purchase Statec YIM Daysto Maturity
CuUsiP fnvestment # iIssuer Balance Date Par Value Market Value Book Value  Rate Term 365 Maturity Date
Federal Agency Coupon
3136FPRK2Z 16891 Federal National Mort Assoc Q912812010 5,004,000.00 5,009,375.00 5,000,000.08- 4000 - 1825 1600 1,823 (9/282015
" Subtotal and Average 310,629,865.75 - 313,810,000.00 318,409,939.38 317,789,939.68 T 1,082 1581 208
Federat Agency Discount '
313580082 10986 Federai MNational Mort Assos 08/25£2010 " '5,000,000.00 4,968,500.00 4,908,288.8% 0,160 77T Q.82 40 11/10/2010
313589N82 10987 Federal Mational Mort Assos 08}25!20_1 0 5,000,000.00 4,999,500.00, 4,998,181.94 0170 ErS A Y74 40 11102010
313589063 10992 Federat Mational Mort Assoc 0941442010 16,006,000.00 9.8998,000.00 9,895,844.44 0160 71 Q162 54 1124/2010
313688GKS 10887 Federat National Mort ASs00 06/10/2010 7,000,000.00 6,990,200.90 5,967,87888  0.460 388 0475 245 06/8312011
313386HDS 1093? Fed Home Loan Mortgage Corp Q98012010 2,500,000.00 2,496 250.00 249586667 0.220 264 0226 263 0621/2011
Subtotal and Average 29,243,218.09 lZ'&,SﬂB,GUD.GU. 28,483,450.00 25,457,260.83 1657 0.243 112
Local Agency Investment Funds )
SYS10080 12080 Locat Agency Investment Fund '48,862,623.6{) 48,862,623.60 48,862,623.60  (.500 1 0.508 1
Subtotal and Average 45,429,290.27 48,862,623.60 48,862,623.60 48,862,623.60 1 6.500 1
Cotumbia Money Market Fund
SY510081 10091 Columbia Money Market Reserves 09/15/2008 1,983,467.57 1,983,467.57 1,885,467.57  0.010 1 G010 1
Subtotal and Average 8,011,267.68 1,083,467.57 1,983,467.57 1,983,46?.5? 1 8010 1
Local Agency investment Funds - RDA
Sysio0092 10082 LAIF - RDA 03/17/2009 48,304,287.03 48,304,287.03 | 48,304,287.03 0.500 1 0.500 1
Subtotal and Average 45,887 .520.36 48,304,287.63 48,304,287.03 48,304,287.03 4 0500 1
Corporate Bonds
481247406 10793 JP Morgan Chase 12i2212008 - §5,600,6060.60 5,028,350.00 5,088,900.00 2625 702 1700 81 12/01/2010
1T314JAKD 10886 Citigroup OBIOTI2008 5,0600,600.00 5,045,350.00 501040000 - 1.500 704 1.391 284 GrI2/2011
38148FAF8 10888 Goldman Sachs GBIGTIZ008 5,660,000.00 5,G56,400.00 5,030,000.00 1625 707 1310 287 0715201
17314JAN3 10887 Ciligroup GBI0712008 5,060,000.00 5,046,750.00 4,991,600.00 1.3V5 733 1460 33 08MK2011
GTVETUAFT 10878 Morgan Stanioy 712112008 5,000,000.00 5,080,468.50 5,090,200.00  2.600 783 1155 356 0912212011
86801BAB1T 10728 Suntrust Bank 1229/2008 £,000,000.00 §,137,160.00 5,153450.00 3.600 1,062  1.9G0 411 TH182011
949744A84 10780 Weils Fargo Bank 124102008 5,060,004.00 £,150,050.00 4,984,150.00  3.000 1894 3.04% 434 1210972011
4042EPAAS 10823 HSBC 0210612009 5,000,000.00 5,161,650.00 5,151,360.00 3128 1043  2.030 - 441 129672011
911a0HAAS 10842 Us Bank 03/13/2009 5,000,000.00 5,125,050.00 4,998,400.00 2250 1,086 2254 529 03/13/2012
D6050BAAS 10808 Bank of America 012072002 5,000,000.00 5,209,850.00 5198,100.60 3.125 1,242 1813 - 623 oen&z02
38746FAAS 10816 Goldman Sachs . 0142612009 5,000,000.00 5,237 400.00 5,208,850.00  3.280 1,236  1.984 823 06/1572012
Porifolio INVT
CC

Run Oate! 112472013 - 1145
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City of Santa Monica
Portfolio Management . pages
Portfolio Details - Investments - '
September 30, 2010

Average Purchase . Stated YiM Daysto Mafurity
cusip Investment # fasuer X HBalance Date. Par Value Warket Value Book Value Rate - Term 365 Maturity Date
Corporate Bonds : )

G1787UAHS ’ 1é846 fdorgan Sfaniey G4/13/2009 5.000,000.00 5,122,200.60 4,998,450.00  1.9560 1,964 1.960 626 052002012
17T3IYAGSE 10895 Citigroup 08/28/200% 2.000,000.00 2,055,760.00 2,015,52000 2125 1048 1844 650 O7TA2/2012
17313YALS 10899 Cifigroup 10/05{2009 3,000,000.00 3,076,550.00 | . 3,011,940.00 1.875 1413 1.741 752 102202012
48124TAMES 10847 J¥ Morgan Chase Q41312009 5,000,000.00 5,163,350.00 499385000 2125 1,353 2160 87 {22612012
Subtotal and Average 70,935,160.00 70,000,000.00 . 71,6?8;388.53 70,935,160.00 1002 1860 466
Total and Average 511,_136.422.16 ’ 512,460,378.20 518,722,156.08 §17,332,738.71 816 1.3¥ 567
Portfolio INVT
. CC
Run Date: 1172412010 ~ 11:45 Pas {PRE_PM2) SymRept VG214
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City of Santa Monica
Portfolio Management

. . Page 1
Activity By Type
September 1, 2010 through September 30, 2010
Stated  Transaction Purchases Redemptions
CUSiP investment # Issuer Rate ’ Date or Deposifs or Withdrawals Balance
Federal Agency Coupon
313316526 10898 Federal Farm Credit Bank 2.350 Q9/23/2010 2.00 2,300,000.00
34831JPS6 10965 Federal Farm Credit Bank 2350 Q0N 0.00 4,894,462.78
313314338 10983 Federal Farm Credit Bank 1.1G60 G8/23/201¢ 5,009,000.00 o400
3133XGROB 0728 Fegeral Home Loan Bank - 5125 09/28/201¢ ' 0.00 §,200,664.00
313370RA3 10984 Faderal Home Loan Bank 1.850 0811672010 4,000,000.00 0.90
3133XUKe3 10995 Fedeval Home Loan Bank 2000 09/30/2010 2,571,200.00 0.00
3133XWQ3s 10999 Federal Home Loan Bank 1375 D9/30/2010 2,539,400.00 0.00
31Z8X8NES U836 Fed Home Loan Mortgage Corp 2,125 09102010 0.08 5,000,900.60
313401081 0984 Fed Home Loan Morgage Corp 1.000 Q9F2TIZB10 5,000,000.00 0.00
3136FHCPS 10834 Federal National Mort Assoc 3.000 Q0/08/2010 9.00 5,000,800.00.
31398AZDT 10816 Federal Nationat Mort Assoc 2.470 Y2 H2010 0.00 3,600,000.00
2139BAIZE 10944 Federal National Mort Assoc 2,100 O9MBI2010 0.00 2,989,250.00
3136FPEX1 10989 Federal National Mort Assoe 1.125 Ge/17/2010 2,500,000.00 0.00
3136FPKK2 10991 Federal Nationat Mort Assoc 1008 082812010 5,000,000.00 0.00
Sublotal 26,610,600.00 28,194,316.78 317,789,939.68
Federal Agency Discount '
313385H66 10974 Faderal Mome Loan Bank 0.160 097292010 0.80 6,997, 168,89
313386H08 10097 Fed Home Loan Morlgage Corp - 0220 0973072010 2.495,868.67 0.00
313580083 10092 Federat National Morf Assoc 2.160 09114/2010 9,996,844.44 g.00
Subfotal 12,452,811.11 6,997,168.89 29,457,260.83
L.ocal Agency Investment Funds (Monthly Summary}
$YS510080 10080 Local Agency tnvestment Fund Q.500 - 6,000,000.00 2,508,000.00
Subtotal 6,000,0080.00 2,500,000.00 48,862,623.60
Columbia Money Market Fund {Monthly Summary)
57516091 0091 Columbia Money Marke! Reserves G0.010 40,373,718.76 41,295,668 .49
Subtotal 40,373,718.76 41,295,668.49 1,983,467.57
Local Agency investment Funds - RDA (Monthly Summary) '
SYS10082 10692 LAIF - RDA 0.500 2,500,000.00 000
Sublotat 2,500,000.00 0.80 48,304,287.03
Corporate Bonds
‘Portfolic INVT
cC

Run Datey 117242010~ 11:45
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City of Santa Monica
Portfolio Management

.. Page 2
Activity By Type
September 1, 2010 through September 30, 2010
: Stated  Transaction Purchases " Redemptions
cusip nvestment # tssuer Rate Date or Deposits or Withdrawals Balance
Subtotal 70,935,160.00
Total _ ' 87,977,129.87 78,987,154.15 517,332,738.71
Portfolio iNVT
cC
Run Date: 1472412610 - 11:45 17 PM (PRE_PM3} SYmReptVe.21
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Portfolio Yield

The portfolio yield-to-maturity was 1.33% as of September Portfolio Yield

30, 2010, down nine (9) basis points from August and down 3 oo
fifty-nine (59) basis points from September 2009. This is the
fifteenth month in the last sixteen where the yield declined.  25%
The extended record low interest rate environment continues 2.0%
to affect portfolio returns. This month’s yield is three hundred . o . o
seventy-seven (377) basis points below the most recent high 1.5% @
mark of 5.1% in September 2007 and is at the lowest point 1.0% 2 — —— —
for which records are available. The chart compares the
month-end portfolio vield to the twelve-month moving
averages of the two-year Constant Maturing Treasury 0.0% . ; [ . : :
security yield (CMT) and State Local Agency Investment . Apr May June July August September
Fund (LAIF) yield.

gy

0.5%

el POONO S WL\ o g2 Year T-Note
Interest rates in the one to five year maturity range _ '
decreased in September for the sixth consecutive month and remain at historically low levels. The month-end two year CMT
decreased five (5) basis points in September and has dropped sixty (60) basis points in the last six months, which equates to
a 60% decrease in yields. The twelve month moving average of the CMT also fell by five (5) basis points and is four hundred
three (403) basis points off its February 2007 high. Rates are now expected to remain relatively low through at least the
middle of 2011. LAIF rates also continue to reflect the low interest rate environment. The twelve month moving average LAIF
yield decreased by two (2) basis points to 0.56% in September and has now declined for thirty-five consecutive months. The
monthly LAIF yield for September was 0.50% a record low for the fourth consecutive month.

At its September meeting, the Federal Open Market Committee (Fed) left the target Fed Funds rate remained unchanged ata
range of 0% to 0.25% as it noted in its statement that economic growth was expected to remain slow for an extended period of
time. While the economy continues to show some positive signs, particularly in corporate earnings, concerns regarding the
long term health of the economy continue. Although housing market may have bottomed out and is showing improvementin
many areas of the country, some slowing has occurred since the end of certain homebuyer tax credits in Aprif, and
foreclosures remain very high. Unemployment continues to hinder economic growth (the September rate was 9.6%). and
much of the job creation during the prior few months was from temporary census jobs, which have ended for the most part.
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Second quarter GDP growth was a modest 1.6%. The stock market remained volatile as the as the Dow Jones Industrial
Average increased 7% in September after falling 4.3% in August. The commercial real estate market also continues tobe a
concern. Most economists now expect only mild economic growth in 2011 and 2012.

The City's portfolio yield-to-maturity has decreased significantly over the last one and a half years as interest rates have
reached historic lows resulling in many investments being called and reinvested at lower rates. Overall, the yield will likely
continue to decrease over the next few months, but the market continues to be volatile, so yields could vary on a month-to-
month basis. More bonds will be called in the next few months as interest rates are expected to remain near record lows.

Investment earnings in September were $0.5 million. Fiscal year-to-date earnings are down 45.3% from the same period last
year. '

Maturity Distribution

The weighted average days to maturity as of September 30, 2010 is 567 days (1.55 years), thirteen days less than the prior
month. As noted elsewhere in this report, the current volatile and low interest rate environment continues to result in bonds
being called, and the portfolio’s average days to maturity may vary over the next several months. Additionally, investments
are being made primarily in maturities of three years or less as rates are not expected to begin a period of significant increase
until at least six to twelve months in the future.

. .. . Portfolio Maturities 3-4
Millions Maturity Distribution Years

$200

$150

$100

$50

4+ Years
7.8%

$0 S
Cash/ LAIF 0-1 1-2 2-3 3-4 4+
Sweep Year Years Years Years Years
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Unrealized Gains/Losses

The Governmental Accounting Standards Board Statement No. 31 (GASB 31) requires public agencies to report all
investments, with certain exceptions, at current fair market value rather than at the original purchase price Current fair market
value is defined in GASB 31 as “the amount at which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation state.”

The current fair market value and unrealized gain/loss of a security do not affect its redemption value or yield if held to
maturity. There is an inverse relationship between the price of the bond and the market interest rate. The City's practice is to
purchase most securities with the intent to hold them to maturity. Book value and market values are exclusive of interest
realized to date on investments. Also, the book value shown is the purchase price and is exclusive of any amortization of
premiums or accretion of discounts. As of September 30, 2010, the market value and the book value of the City’s pooled

investments (excluding cash) are:

Market Value $ 518,722,156.08
Book Value (purchase price) 517,332,738.71

Unrealized Gain/{Loss) $ 1,390,017.37

Charnock Settlement

All remaining restricted settlement funds are now held in an escrow account with Union Bank to be used to pay for the costs of
design, construction, and operation of the water treatment facility at the Charnock Wells. These funds are invested under the
same guidelines as the pooled portfolio with maturity dates to match the estimated cash flow needs of the Water Treatment
Facility project. In accordance with the December 2006 settlement agreement, investment income earned in the escrow
account is not restricted for use on the project. In August 2009, all investment income earned from date of account opening
(December 2006) through July 2009 was transferred to the City (approximately $9.7 million) and interest is now being
transferred on a monthly basis. Funds remaining in the account (approximately $43.2 million) should be sufficient to cover all
costs related to construction of the facility and operations for the first three to four years. Construction is expected to be
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complete by the end of 2010. The yield to maturity on these funds as of September 30, 2010 is 0.72%. On September 30,
2010, the portfolio showed an unrealized loss of $263,532.96. The weighted average days-to-maturity was 103 days (0.28
years). Most investments are being held in very short maturity/low yield investments pending completion of construction of the
freatment facility.

Compliance
California State law and the City's Investment Policy set certain legal standards for allowable investments that can be included

in the City’s portfolio. Additionally, there are certain maximum limits for classes of investments, as well as minimum credit
quality requirements. In testing for compliance, the City considers all funds under the direct control and invested directly by
the City including the pooled portfolio and the Water Treatment Facility account. Bond proceeds and the Cemetery and
Mausoleum Perpetual Care Funds are excluded.

The following tables summarize portfolio compliance as of September 30, 2010 all investments were in compliance with State
law and the City’s Investment Policy at the time of purchase. State law requires that any investment subject to a credit
downgrade subsequent to the time of purchase shall be reviewed for possible sale within a reasonable amount of time after
the downgrade. As of the date of this report, the portfolic includes no bonds that have been downgraded since the time of
purchase and all remaining corporate bonds are FDIC insured and rated AAA. '

Further detail regarding City compliancé with State law and City investment guidelines is presented as follows:
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SM Water Treatment Facility

- Portfolio Management

Portfolio Details - Investments -

Page 1

September 30, 2010
Average Purchase _Stated YI™  YTM Daysto Maturity
CUsw nvestment # issuer Balance Date Par Value Market Value Book Value Rate 360 365 Maturity Date
Money Market Sweep Fund N
SYS1 1 Blackrock Instilutional Funds- 12/19/2006 27,172,942.24 27 372,042.24 27,172,042.24  0.030 0.030  0.030 1
Subtotal and Average 29,207,629.24 27,172,042.24 27,472,042.24 27,172,042.24 0.03¢  6.030 1
Corporate Notes ' '
&1757UAAS 54 Morgan Staniey 04/13£2009 5,000,000.00 5,021,500.00 5,144,450.00 2,900 1082  1.308 81 12/01/2010
Subtotal and fAverage 5,144,450.00 5,000,000.00 5,021,500,00 5,144,450.00 1.092 1108 61
Federal Agency Coupon Securities '
3137EAABS 45 Federal Home Loan Morigage Cor - 041612008 1,200,000.00 1.231,872.00 1,277,432.96 5125 2529 2869 199 041812011
3137EAAFG 2 Federal Home Loan Morigage Cor 041162008 4,200,000.00 4,366,698.00 4,407 57000 5.250 2910 2050 290 O7HBME0MY
3133XT2T2 57 Federal Home Lozn Bank QTHT2008 5,000,000.00 5,123,450.00 5,087,600.60 2,250 $.520  1.550 497 02M10/2012
Subtotal and Average 13,993,462.29 10,400,000.00 10,722,020.00 10,862,602.96 2254 23285 376
Total and Average 48,345,541.50 42,572,042.24 42,915,562.24 43,179,095.20 o.7116 0726 103
Portfolio MTBE
CC
faun Date: 111242010 - 16:12 PM (PRE_PMZ) SymRept V824
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Federai Agency Securities
Federal Home Loan Bank
Federal National Mortgage Association
Federal Home Loan Morigage Corporation
Federal Farm Credit Bank

Total Federal Agency Securities

Corporate Bonds
Corporate Bonds - TGLP (FDIC Insured)
Corporaie Bonds - Other
Total Corporate Bonds

Money Market Mutual Funds
Columbia Money Market Reserves Advisor Class
BlackrockT-Find Cash Management Sweep
Total-Money Market Mutual Funds

State Local Agency Investment Fund-City
State Local Agency Investment Fund-RDA

Cash (3}
Total (Book Value)

Notes:
(1} Held by Union Bank

Portfolio Allocation as of 9/30/10

SM Water Legall In
Pooled Treatment Facility Total % of Policy Compliance
Portfolic Account (1) Porifolio (2) (4) Portfolio Limit (Yes/No)
$132,272,958.30 $5,087,600.00 $137,360,558.30 24.4% 50.0% Yes
111,247 ,804.16 0.00 111,247,804.16 19.8% 50.0% Yes
50,247 ,631.11 5,775,002.96 56,022,634.07 10.0% 50.0% Yes
53,478,806.94 0.00 53,478,806.94 9.5% - 50.0% Yes
$347,247,200.51 10,862,602.96 358,109,803.47 83.7% nfa Yes
§$70,935,160.00 $5,144,450.00 76,079,610.00
$0.00 0.00 .
$70,935,160.00 $5,144,450.00 £76,079,610.00 13.5% 30.0% Yes
1,983,467.57 1,983,467.57 0.4% 10.0% Yes
27,172,042.24 27,172,042.24 4.8% 10.0% Yes
$1,983,467.57 $27,172,042.24 $29,155,509.81 5.2% 20.6% Yes
$48,862,623.60 7 $48,862,623.60 8.7%  $50 million Yes
$48,304,287.03 $48,304,287.03 8.6%  $50 million Yes
1,862,732.97 1,862,732.97 0.3% None Yes
$519,195.471.68 $43,179,095.20 $562,374,566.88 100.00%

{2} Excludes bond proceeds, funds held in trust for others, petty cash accounts, and other funds which are not entirely under City ownership and control
(3} City's general bank account held a Bank of America. [Does not include balange of HUD depository account ($3,954,979.67)
{4) Value used to test compliance is reported value (book value pius unrealized purchased interest).
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Credit Ratings - Corporate Medium Term Notes

Standard & Poors/ in Compliance

Fitch Moodys Yes/MNo)
Best Quality AAA Aaa Yes
AR+ Aal Yes
High Quality AA Aaz Yes
Ab- Az3 Yes
A+ Al Yas
tpper Medium Grade A AZ Yes
A- A3 Yes
. BBB+ Baa1 Ne
Medium Grade BBB - Baa2 No
BBB- Baal3 Ne

City Portfolio as of 9/30/10 (Book Value)

MTBE - SM Water in
Pooled - Custodial Treatment Facility Total Credit . Compliance

Security Porifolio Account Account Portiolio Rating* {Yes/No)
Corporate - TLGP {FDIC Guaranteed) .

Bank of America 3.125% (TL.GP) 6/15/2012 $5,199,100.00 $5,199,100.00 AAA Yes
Suntrust Bank 3% (TLGP} maturing 11/16/11 $5,153,450.00 $5,153,450.00 AAA Yes
Goldman Sachs 3.25% (TLGP) 6/15/2012 $5,206,850.00 $5,208,850.00 AAA Yas
Goldman Sachs 1.625% (TLGP) 7/15/11 $5,030,000.00 $5,030,000.00 AAA Yes
HSBC 3.125% (TLGP) maturing 12/16/11 $5,151,350.00 $5,151,350.00 AAA Yes
JP Morgan Chase 2.625% (TLGP) maturing 12/1/10 $5,088,900.00 $5,088,900.00 AAA Yes
JP Morgan Chase 2.125% {TLGP) maturing 12/26/12 $4,993,850.00 '$4,993,850.00 AAA Yes
Wells Farge Bank 3% (TLGP) maturing 1/12/11 $4,994,150.00 $4.994,150.00 AAA Yes
Morgan Stanley 1.95% (TLGP) maturing 6/20/12 $4,998,450.00 $4,998,450.00 AAA Yes
Morgan Stanley 2.9% (TLGP) maturing 12/01/10 $5,144,450.60 $5,144,450.00 AAA Yes
Morgan Stanley 2% (TLGP} maturing 9/22/11 $5,000,260.00 $5,000,200.00 AAA Yes
U.S, Bank 2.25% (TLGP) maturing 3/13/12 $4,999,400.00 $4,899,400.00 AAA Yes
Citigroup 2,125% (TLGP) maturing 7/12/12 $2,015,520.00 - $2,015,520.60 AAA Yes
Citigroup 1.5% (TLGP) maturing 7/12/11 $5,010,400.00 $5,010,400.00 AAA Yes
Citigroup 1.875% (TLGP) maturing 10/22/12 $3,011,940.00 $3,011,840.00 AAA Yes
Citigroup 1.375% (TLGP) maturing 8/10/11 $4,981,600.00 $4,091,600.00 AAA Yes

' $70,935,160.00
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Certification

In compliance with California Government Code Section 53546 as amended January 1, 1996, | hereby certify that sufficient
investment liquidity and anticipated revenues are available to meet the City's budgeted expenditure requirements for the next
six months. '

Carol Swindell, Direétor of Finance/City Treasurer

25 ~— September 30, 2010



